
MEMORANDUM ON A COMPREHENSIVE MALAYSIAN ENERGY 
POLICY

YB Dato’ Seri Dr. Lim Keng Yaik, Minister of Energy, Water & 
Communications

The Centre for Environment, Technology & Development, Malaysia [CETDEM] 
organized a Seminar on Malaysia’s Energy Policy from 4 to 6 Dec. 2006 in 
Petaling Jaya, an event which YB officially opened. The event was attended by 
50 invited speakers and participants, including 1 speaker each from Thailand, 
South Korea & Denmark.

In YB’s Opening Speech, YB stated “..it is timely for Malaysia to have a long-
term comprehensive National  Energy Policy that is consistent with sustainable  
development  principles  and is  able  to  optimize  the  matching  between  energy  
sources  and  end-uses,  while  creating  the  minimum  adverse  effects  on  the  
environment”..

Taking your advice and consistent with the seminar objectives, CETDEM offers 
the following inputs [arising from the Seminar discussions] for the Malaysian 
Government’s  consideration  as  well  as  for  your  Ministry  to  pursue  at  the 
relevant levels and occasions.

SHORTCOMINGS IN THE EXISTING ENERGY POLICY ELEMENTS
.
The Policy Elements related to Electricity and Petroleum were introduced at 
different times and seem adhoc, with very little linkages.

Environmental  shortcomings  like  impacts  on  climate  change,  ecosystem 
disruptions, are not adequately addressed.

Transport energy supply and usage is missing from the current policy – not 
addressed by any ministry, although there is some mention in the 9 th Malaysia 
Plan chapter on energy.

Even  the  Ministry  of  Energy,  Water  and  Communications  has  limited 
jurisdiction - only over the generation and utilization of electricity. Petronas 
reports only to the Prime Minister. 

Energy planning is supply-side driven and has been inconsistent [e.g. Bakun 
Dam developments went through a see-saw & the sudden push for nuclear and 
large hydros by different Ministers].

Energy prices do not reflect actual costs with too much subsidies resulting in 
excessive wastages in most sectors.
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While Pusat Tenaga Malaysia maintains the National Energy Balances, these 
figures do not account for energy generated [& wasted] in the oil palm sector. 
Hence data collection is not comprehensive enough.

Energy intensity is worsening, especially in certain industries, resulting in a 
loss of international competitiveness.

Energy Efficiency and Renewable Energy has only recently gained a toehold in 
Malaysia but most of the efforts have been foreign funded. Even then it is being 
mostly talked about in the electricity sector. While we have turned to the Clean 
Development Mechanism of the UNFCCC for  implementing some projects in 
this area, there is a lack of local funding for such work. 

Energy  agencies,  especially  regulators,  are  perceived  to  be  not  exercising 
adequately their powers.

Energy decisions are being made almost exclusively by technocrats, politicians 
and investors.  This  is  inconsistent  with good governance and sustainability 
principles.

The country lacks a powerful champion of energy policy!  

ADDRESSING THE SHORTCOMINGS QUICKLY.

The existing energy policy components dealing with electricity and petroleum 
need to be integrated and their implementation well coordinated.

It is important to address immediately all the major environmental threats like 
climate  change  [increasing  GHG emissions]  as  well  as  other  sustainability 
criteria. Lack of action in this area is a major drawback.

Transport energy must be covered within an integrated policy overseen by the 
Ministry of Energy.

MEWC’s scope must be expanded to cover the above 3 approaches.

Planning must be more end-use services driven and it must ensure that energy 
sources are optimally utilized. Nuclear power is not a viable option because the 
world will run out of uranium by 2030 and overall costs are neither cheap nor 
environmentally  safe  disposal  of  wastes  available.  In  addition,  security  of 
supply is very tenuous. Large hydros are  neither  assured of perpetual water 
supply [a major consequence of climate change] nor against the undermining of 
catchments. Undersea cables are costly and open to sabotage/disruption.
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The  move  towards  pricing  energy  at  real  costs  [including  environmental  & 
social]  cannot  be  delayed  and  distorting  subsidies  must  systematically  be 
removed. The country cannot continue to be profligate with its non-renewable 
energy sources.
 
The shortfall in data collection should be immediately overcome. An immediate 
study of all forms of energy services is required and their projections till 2020 
[and  beyond]  should  be  started  in  tandem  with  an  assessment  of  energy 
utilised [but unaccounted in the energy balances] in areas like palm oil mills.

Massive investments in coal power stations or large hydroelectric dams should 
be  avoided  by  aggressively  implementing  energy  efficiencies  in  all  major 
consuming  sectors,  including  transport.  These  will  slow  down  the  GHG 
emission rises of the present power stations and worsening energy intensities 
in many industries. Energy conservation should be vigorously pursued NOW.

Actions  must  be  instituted  NOW to  reverse  the  trend  of  worsening  energy 
intensities  by  making  industries  utilise  clean  &  efficient  technologies  and 
processes rather than stick to cheap, dirty & inefficient ones.

Sizeable local funds must be made available to ensure effective improvements 
in energy efficiency and renewable energy usage occurs in the country.

The quality  and capability  of  staff  within the regulatory agencies has to be 
reviewed and strengthened. Their performance indicators should be regularly 
published.
 
Better public consultation with relevant stakeholders should be started so that 
more  effective  strategies  are  implemented.  The  many  vested  interests  that 
produce distortions in the energy sector need to be curbed and slowly reduced 
by  ensuring  greater  public  transparency  in  the  award  of  contracts, 
procurement of equipment and provision of energy services. There has to be 
better  implementation  of  existing  policies  with  regular  public  audits  of 
performance. 

It  is  imperative  that  political  will  to  ensure  sustainable  energy  practices  is 
shown at all levels – national and local. Our Energy Policy needs a powerful 
champion SOONEST!
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 A LONG TERM VISION

WE envisage that within the foreseeable future:

A Comprehensive Integrated Malaysian Energy Policy is adopted by the  
government, after full consultation with all stakeholders, especially final energy  
users.  It should seek to ensure that all forms of energy are generated/  
sourced  and  utilized  in  a  sustainable  manner  so  as  to  ensure  an  
adequate quality of life for all Malaysians.

Such a policy should have at least the following objectives:
1. Provision  of  adequate  and  affordable  end-use  energy  services  
that will ensure sustainable lifestyles for ALL Malaysians;
2. Adequacy and accessibility  of  all  primary  energy sources from 
within the nation;
3. Optimisation  of  energy  [system,  conversion  &  usage]  by  all  
sectors with minimal adverse environmental disruptions.
The  approach  should  be  to  adequately  assess  existing  energy  sources  

within Malaysia and optimise their use to match final end-use so that conversion  
efficiencies are maximized while adverse environmental impacts are minimized.  
They  will  also  be  cost-effective  and  socially  just.  Self-sufficiency  will  be  the  
driving force and reliance on imports will be restricted.

Appropriate  strategies  will  have  to  be  adopted  that  favour  energy  
conservation, renewable energy and remove subsidies from fossil fuels.

If necessary, a dedicated Ministry of Energy should be established which  
can coordinate and drive all forms of energy supply and use in the country. The  
relevant & necessary infrastructure should also be in place so that delivery is  
efficient and reliable.

IN THIS 50TH YEAR OF INDEPENDENCE,  WE BELIEVE THAT THE ABOVE 
WILL  HELP  US  ACHIEVE  A  VISION  2020  THAT  IS  CONSISTENT  WITH 
SUSTAINABLE DEVELOPMENT PRINCIPLES.

We are willing to engage in discussions with the Ministry of Energy, Water & 
Communications and other relevant government agencies to elaborate on the 
contents of this memorandum and urge that an open & participatory process, 
involving all relevant stakeholders, be initiated to seek sustainable solutions to 
this major Malaysian headache.

We await YB’s early positive response to this short memorandum.

GURMIT SINGH  K.S.
Chairman of the Board, CETDEM
24 Jan. 2007

cc Mr. Teo Yin Hwa, Deputy Sec. Gen. II, MEWC

4



     Ms Loo Took Gee, Undersecretary, Sustainable Energy Div., MEWC
 

Annex on Shortcomings & Solutions
SHORTCOMING SOLUTION

1 Policy components  related to  electricity  and 
petroleum  introduced  at  different  times  & 
adhoc

Need integration and effective coordination

2. Environmental  shortcomings like impacts on 
climate change, ecosystem disruptions, are not 
adequately addressed

Must  address  immediately  major  environmental  threats 
like climate change [increasing GHG emissions] as well 
as other sustainability criteria

3 Transport  energy  supply  and  usage  missing 
from current  policy – not  addressed  by any 
ministry

Must  be  covered  within  integrated  policy  overseen  by 
Ministry of Energy

4 MEWC has limited scope of responsibility in 
the energy field, primarily over electricity

Scope must be expanded to cover the 3 solutions above

5 Energy  planning  is  supply-side  driven  and 
inconsistent  [e.g.  Bakun  developments   & 
sudden push for nuclear and large hydros]

Planning  should  be  more  end-use  services  driven  and 
ensure that energy sources are optimally utilised. Nuclear 
power has too many environmental & security problems 
and large hydros are neither assured of perpetual water 
supply [consequence of climate change] nor against the 
undermining  of  catchments.  Undersea cables  are  costly 
and open to sabotage/disruption.

6 Energy prices do not reflect actual costs with 
too  much  subsidies  resulting  in  excessive 
wastages in most sectors

A  steady  move  away  from  subsidies  is  essential  for 
energy  efficiency  improvements  to  take  root  more 
extensively

7 Data collection by agencies like PTM is not 
comprehensive enough,  eg energy generated 
and potential in the oil palm sector is missing 
from the National Energy Balance

This shortfall should be immediately overcome and data 
on end-use energy services should be collated soonest.  

8 Energy intensity  is  worsening,  especially  in 
certain  industries,  resulting  in  a  loss  of 
international competitiveness

Actions must be instituted NOW to reverse the trend by 
making industries utilise clean & efficient  technologies 
and  processes  rather  than  stick  to  cheap,  dirty  & 
inefficient ones

9 Lack  of  local  funds  is  hampering  energy 
efficiency action and renewable energy usage. 
Limited foreign funds are being utilised at the 
moment.

Sizeable  local  funds must  be made  available  to  ensure 
effective  improvements  in  energy  efficiency  and 
renewable energy usage occurs in the country

10 Energy  agencies,  especially  regulators,  are 
perceived  as  not  exercising  adequately  their 
powers.

Review and strengthen the quality and capability of their 
staff and publish their performance indicators

11 Energy  decisions  are  being  made  almost 
exclusively  by  technocrats,  politicians  and 
investors.  This  is  inconsistent  with  good 
governance and sustainability principles.

Better public consultation with all  relevant stakeholders 
should be started so that vested interests are reined in and 
slowly reduced by ensuring greater public transparency in 
the  award of contracts,  procurement  of equipment,  and 
provision of energy services. 

12 The  country  lacks  a  powerful  champion  of 
energy policy!

Our Energy Policy gets a powerful champion SOONEST!
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